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BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2017-381-A

In Re: Office of Regulatory Stafl s Petition
for an Order Requiring Utilities to Report the

Impact of the Tax Cuts and Job Act

AMENDED "EXI-IIBIT A" TO
MOTION fOR MODIFICATION OF

SCHEDULF. OF RATES AND
CHARGES

On May 30, 2018, Carolina Water Service, Inc. ("CWS") moved the Commission for an

Order permitting it to immediately place into ef1'ect a modification of its existing rate schedule

necessitated by changes in the taxability of Contributions In Aid of Construction ("CIAC") under

the Tax Cuts and Jobs Act. CWS submitted its proposed tariff revisions as Exhibit A to its motion.

CWS has since detcrminc that it desires to more transparently illustrate the reason and calculations

for its changes and is hereby submitting a revised "Exhibit A" with proposed revisions tov,ard that

end. The justification for the changes remains the same as stated in the company's motion filed on

May 30

CWS therefore moves this Commission for leave to amend its motion filed May 30, 2018,

to file the new tariff provisions in "Exhibit A'ttached hereto. CWS also renews its request for

leave to participate in the oral arguments scheduled in this docket.

(Signaturesfvllvw vn next pvge]

Page 1 of 2

~~cpyv'HD
j(jul q3 20l8

pic sc
gAlL / DM



AC
C
EPTED

FO
R
PR

O
C
ESSIN

G
-2018

June
13

10:39
AM

-SC
PSC

-2017-381-A
-Page

2
of10

Respectfully submitted,

Date: June 13, 2018
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Charles L.A. Terreni
TERRENI LAW FIRM, LLC
1508 Lady Street
Columbia, South Carolina 29201
Tel. (803) 771-7228
charles.terreni@terreni law.corn

Scott El 1iott
Elliott & Elliott, P.A.
1508 Lady Street
Columbia, South Carolina 29201
Tel.(803) 771-0555
selliott@elliottlaw.us
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EXHIBIT A
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Carolina Water Service, Inc.
Docket No. 2017-292-WS

SCHEDULE OF RATES AND CHARGES

Non-Recurrin Char es

A. Water Service Connection (New connections ordy) - $300 per SFE.

B. Plant Impact Fee (New Connections only) - $400 per SFE.

The Plarit Impact Fee reflects the portion of plant capacity which will be used to provide
service to the new customers as authorized by Commission Rule R. 103-702.13. The plant
impact fee represents the Utility's investment previous'ly made (or planned to be made) in
constructing water production, treatment and/or distribution facilities that are essential to
provide adequate water service to the new customer's property.

C. Tax Multiplier

Exec t as otherwise rovided b contract a roved b the South Carolina Public Service
Commission amounts aid ortransferredtothe Utilit b customers builders develo ers or
others eitherintheformofcashor ro ert arebeincreasedb acash a ment inan amount
e ual to the income taxes owed on the cash or ro eit transferred to the Utilit b
customers builders develo ers or others and ro erl classified as a contribution or advance
in aid of construction in accordance with the Uniform S stem of Accounts Inc! uded in this
classification are Water Service Connection Fee and Plant Im act Fees The amount of the
re uired cash a ment is 33 24 for each $ 100 in contribution or advance in aid of
constratction which is based u on the total effective Federal and South Carolina co orate
income tax rate.'his amount ma be chan ed to reflect an chan es in either co orate
income tax rate

D. Water Meter Installation - 5/8 inches x 3/4 inches meter $45.00

All 5/8 inch x 3/4 inch water meters shall meet the Utility's standards and shall be
installed by the Utility. A one-time meter fee of $45 shall be due upon installation for those
locations where no 5/8 inch x 3/4 inch meter has been provided by a developer to the Utility.

For the installation of all other meters, the customer shall be billed for the Utility's actual cost
of installation. All such meters shall meet the Utility's standards and be installed by the Utility
unless the Utility directs otherwise.

'he current total effective income tax rate for Carolina Water Service Inc is 24 95%. This is calculated as Ta Rate = F
+S I- Therefore thetax Multi lierthatshouldbeusedtoincreasetheCIAC cashordonated facilities amountforthe
Tax Act is 33 24'o. This is calculated as Multi lier = Tax Rate / I-Tax Rate where
Tax Rate = Total effective income tax rate
F = Federal tax rate of21'o
S = South Carolina State tax rate of 5'o
Therefore fora 100base amountofCIAC the total a mentwould be $ 133 24 and the tax multi lier liabilit would be
$3324 A Connection Fee of$300would re uire atotal a ment of$399.72 and an Im act Fee of 400 would re uirea
total a ment of 532.96.
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Carolina Water Service, Inc.
Docket No. 2017-292-WS

SCHEDULE OF RATES AND CHARGES

after timely notice of not less than thirty (30) days shel'I be just cause for interruption of service
until a visual inspection port has been installed.

3. Non-recurrin Char es

A. Sewer Service Connection (New connections only) $300 per SFE.

B. Plant Impact Fee (New connections only) $400 per SFE.

The Plant Impact Fee shall be computed by using South Carolina DHEC "Guide Lines for Unit
Contributory Loadings to Wastewater Treatment Facilities" (1972) to determine the single
family equivalency rating. The plant capacity fee represents the Utility's investment previously
made (or planned to be made) in constructing treatment and/or co'llection system facilities that
are essential to provide adequate treatment and disposal of the wastewater generated by the
development of the new property.

The nonrecurring charges listed above are minimum charges and apply even if the equivalency
rating of non-residential customer is less than one (I). If the equivalency rating of a non-
residential customer is greater than one (I), then the proper charge may be obtained by
multiplying the equivalency rating by tlie appropriate fee. These charges app'ly and are due at
the time new service is applied for, or at the time connection to the sewer system is requested.

C. Tax Multiplier

Exce t as otherwise rovided b contract a roved b the South Carolina Public Service
Commission amounts aid or transferred to the Utilit b customers builders develo ers or
others either in the. form of cash or ro e are be increased b a cash a ment in an amount
e ual tothe income taxes owed on the cash or ro ert,transferred to the Utili b customers
builders develo ers or others and ro erl classified as a contribution or advance in aid of
construction inaccordance with the Uniform S stem of Accounts. Included in this classification
are Sewer Service Connection Fee and Plant Im act Fees. The amount of the re uired cash

a ment is $33 24 foreach $ 100 in contribution or advance in aid ofconstruction which is based
u on the~otal effective Federal and South Carolina cor orate income tax rate 2 This amount
ma be chan ed to reflect an chan es in either cor orate incomedax rate

The current total effective income tax rate for Carolina Water Service Inc is 24 95'a is is calculated as Tax Rate = F
+S -F Therefore thetax Multi lier that houldbe used to increasetheCIAC cas or donated facilities amount forthe
Tax Act is 33 24% This is calculated as Multi lier= Tax ate / 1-Tax Rate where.
Tax Rate = Total effective income tax rate
F = Federal tax rate of 21%
S = South Carolina State tax rate of 5%
Therefore for a $ 100base amount of C1AC the total a ent would-b 133 24 and the tax multi lier liabilit would
be 33.24. A Connection Fee of 300 would re uire atotal a ment of 399 2 and an lm act Feeof 400 would
re uire a total a mentof 532 6
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BEFORE THE PUBLIC SERVICE COMMISSION
OF

SOUTH CAROLINA
DOCKET NO. 2017-381-A

CERTIFICATE OF SERVICE

I, Carl Bell, hereby certify that l have, on this 13th day of June, 2018 served the AMENDED
"EXHIBIT A" TO MOTION FOR MODIFICATION OF SCHEDULE OF RATES AND
CHARGES upon the parties listed below by Email to the following person(s) and addresses:

DOCKET No. 2017-381-A-Certificate of Service Listing

Becky Dennis
Email: bdennis@swwc.corn

Benjamin P. Mustian
Email: bmustian@willoughbyhoefer.corn

Benjamin P. Mustian
Email: bmustian willoughbyhoefer.corn

Bettye J. Willis
Email: bettye.j.willis@windstream.corn

BiBy F Burnett
Email: billyfbumett@sc.rr.corn
Bruce P. Barkley
Email: Bruce. 8 ark icy@pied montng.corn

Bryan Stone
Email: bstone@lockhartpower.corn

Carolyn H. Smith
Email: haynesconst@homes.corn
Carroll Norman
Email: gailnorman8 outlook.corn
Charles L.A. Terreni
Email: charles.terreni@terrenilaw.corn

Charlie Northcutt
Email: charlie@hmnorthcutt.corn
Chris Barry
Email: chrisbarry29@gmaikcom
Dale S. Ness Jr.

'Email: nessproperties gmaihcom
David Shoemaker
Email: dshoe712@mac.corn
Debra McGriff
Email: debbie.mcgriff@hometelco.corn
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Deloris Carroll
Email: dhloris.carroll centurygnk.corn
Don Smith
Emai'I: donnsmith42@yahoo.corn

Duane Carroll Dowd
Email: duane.dowd@gmail;corn
Edward B. Ford
~Email:

Frank R. Kllerbe, III
Email: fegerbe@sowellgray.corn
Frank R. Ellerbe, III
Email: fellerbe@sowellgray.corn

Greg Lunsford
Email: gregdunsford@comporium.corn

Greg Lunsford
Email: greg.lunsford comporium.corn
Heather Shirley Smith
Email: heather.smith@duke-energy.corn
Heather Shirley Smith
Email: Heather.smith duke-energy.corn
J. Brian Singleton
Email: bsingleton@truvista.biz
J. Brian Sing!'eton
Email: bsingleton truvista.biz
J. Brian Singleton
Email: bsingleton@truvista.biz
J. David Black
Email: DB lack@nexsenpruet.corn
James C. Meade
Email: jim.meade@tdste'lecom.corn
James C. Meade
Email: jim.meade@tdstelecom.corn
James C. Meade
Email: jim.meade@tdstelecom.corn
James C. Meade
Email: jim.meade@tdstelecom.corn
James C. Meade
Email: jim.meade@tdstelecom.corn

~ James C. Meade
Email: jim.meade@tdstelecom.corn
James H. Jeffries, IV
Email: jimjeffries@mvalaw.corn
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James H. Seay, Jr.
Email: jseay@lockhartpower.corn
James P. Wilder
Email: j imw@prtcom.corn

Janet Teichman
Email: teich1648@gmail.corn
Jason Dandridge
Email: jason.dandridge@prt.coop
Jayne T. Eve
Email: jayne.t.eve@windstream.corn

Jeff Lawrimore
Email: lawrimoj@ftc.org
Jeff T. Wilson
Email: jeff.wilson wctekcom
Jeffrey M. Nelson
Email: jnelson@regstaff.sc.gov
Jenny R. Pittman
Email: jpittman regstaff.sc.gov
John F. Beach
Email: john.beach@arlaw.corn
John F. Guastella
Email: jfg@guastel la.corn

John M.S. Hoefer
Email: jhoefer@willoughbyhoefer.corn
John M.S. Hoefer
Emai'l: jhoefer@willoughbyhoefer.corn
John Walton
Email: blueridgeurology33@yahoo.corn

Joseph E. Swearingen Sr.
Email: jillc aaawelldrilling.corn
K. Chad Burgess
Email: chad.burgess@scana.corn
Kim Shepherd
Email: kim.shepherd@skyline.org
L. B. Spearman
Email: ben.spearman comporium.corn
Larry Schmid
Email: schmid09@gmaikcom

Lynda B. Miller
Email: lbmiller thejacksoncompanies.corn
M. John Bowen Jr.
Email: jbowen@mcnair.net



AC
C
EPTED

FO
R
PR

O
C
ESSIN

G
-2018

June
13

10:39
AM

-SC
PSC

-2017-381-A
-Page

9
of10

Margaret M. Fox
Email: pfox@mcnair net

Marilyn Edwards
Email: edwardsmerepoule@gmail.corn

Mark Daday
Email: mdaday@niamerica.corn

Mark Daday
Email: mdaday@niamerica.corn

Mark Daday
Email: mdaday@niamerica.corn
Mark S. Wrigley
Email: Wrigm32 yahoo.corn
Matthew W. Gissendanner
Email matthew.gissendanner scana.corn
Melissa D. Gause
Email: corporate lakewoodcampground.corn,
Michael Cartin
Email: mrcartin uiwater.corn
Mike Hagg
Email: curley.huggins@htc.nc.net
Pam Threatt
Email: weeznduff@charter.net
Patrick Turner
Email: ptl 285@att.corn

Paul Epting
Email: pauhepting@ngu.edu
Paul Steinburg
Email: psteinburg yahoo.corn
Rebecca J. Dulin
Email: Rebecca.Dulin@duke-energy.corn
Rebecca J. Dulin
Email: rebecca.dulin@duke-energy.corn

Robert G, Gross
Email: bob@beaufortgroup.net

Robert G. Gross
Email: bob@beaufortgroup.net
Robert LaBonte
Email: rj l@hargray.corn
Sam D. Weaver
Email: recycleh2o condorenvironmental.org
Sara S. Rogers
Email: srogers@nexsenpruet.corn

bwiley@lakewoodcampground.corn
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Stephen R. Goldie
Email: steve@goldieassociates.corn

Susan A. Miller
Email: susan.mi1jer jtr.corn
Susan B. Mike'll
Email: smikejl@aoj.corn

Timothy P. Oliver
Email: sarah.o.bedard@gmail.corn

Tommy Dabney
Email: tom.dabney@comporium.corn

Tony Williamson

Mr. Trey Judy
Email: trey.judylnhtc.hargray.corn

Carl E. Bell, Paralegaj
Terreni Law Firm, LLC
1508 Lady Street
Columbia, South Carolina 29201
Tel: (803) 771-7228
Fax: (803) 771-8778

Columbia, South Carolina


